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An Overview of MSMEs

• 26 million units

• 60 million persons

• 45% contribution in manufacturing

output

• 40% contribution in total exports

• More than 8000 items produced



Characteristics of MSMEs

• Decentralized growth

• Indigenous Technology

• Low investment

• Vast employment potential

• Credit problem

• Low in technology

• R&D issue

• Intellectual Property Rights



Classification of MSMEs

•MSMED Act, 2006 came into existence on 2nd

October 2006

•Investment has been adopted as criteria for
classification of Micro, Small & Medium
Enterprises
• (Fig. In Indian Rupees)

Type of units Manufacturing Sector Services Sector
Micro Upto 25 Lakh Upto 10 Lakh
Small 25 Lakh – 5 Crore 10 Lakh – 2 Crore
Medium 5 – 10 Crore 2 - 5 Crore



IPR Legislations in IndiaIPR Legislations in India

�� Patents Act 1970 asPatents Act 1970 as
amended in 2005amended in 2005

�� Industrial Designs ActIndustrial Designs Act--
20002000

�� Trade Marks Act 1999Trade Marks Act 1999

�� Geographical IndicationGeographical Indication
Act1999Act1999

�� All the above laws areAll the above laws are
administered by CGPDTMadministered by CGPDTM

�� Copy Right Act 1999Copy Right Act 1999

�� Protection of PlantProtection of Plant
Varieties & FarmersVarieties & Farmers’’ RightsRights
Act 2001Act 2001

�� The Biological DiversityThe Biological Diversity
Act,2002 (All IPR Laws areAct,2002 (All IPR Laws are
fully TRIPS compliant)fully TRIPS compliant)
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Building Awareness on IPR forBuilding Awareness on IPR for
MSMEMSME’’ss

Strategies:Strategies:
�� Generating awareness on IPR systems / management.Generating awareness on IPR systems / management.

�� Encourage Participation in Research & TechnologicalEncourage Participation in Research & Technological
Development.Development.

�� Enhancing Brand Strategy using IPR tools.Enhancing Brand Strategy using IPR tools.

�� Leveraging Strengths of Institutions to deliver.Leveraging Strengths of Institutions to deliver.

�� Promoting InnovationPromoting Innovation -- Share Patenting cost.Share Patenting cost.

Targets:Targets:
�� 12,00012,000 Units/ Entrepreneurs/ Persons.Units/ Entrepreneurs/ Persons.

�� 7070 MSME Clusters.MSME Clusters.



Project Cost : 5 YrsProject Cost : 5 Yrs

�� Total Project CostTotal Project Cost Rs. 55Rs. 55 CroreCrore

�� GoI ContributionGoI Contribution Rs. 50Rs. 50 CroreCrore..

�� Share of PrivateShare of Private

PartnersPartners
Rs. 5Rs. 5 CroreCrore
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Main ActivitiesMain Activities
SlSl..
No.No.

ActivityActivity Max. grant (Rs. inMax. grant (Rs. in
lakh)lakh)––per proposalper proposal

(a)(a) Awareness/ SensitizationAwareness/ Sensitization
ProgrammesProgrammes

1.001.00

(b)(b) Pilot Studies.Pilot Studies. 2.502.50

(c).(c). Interactive Seminars/ Workshops.Interactive Seminars/ Workshops. 2.002.00

(d)(d) Specialized Training.Specialized Training.

(i)(i) Short term (ST)Short term (ST)

(ii) Long term (LT)(ii) Long term (LT)

(i) ST(i) ST-- 6.006.00

(ii) LT(ii) LT--45.0045.00
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Main ActivitiesMain Activities (contd.)(contd.)

SlSl..
No.No.

ActivityActivity Max. grant (Rs. inMax. grant (Rs. in
lakh)lakh)––per proposalper proposal

(e)(e) Grant on Patent/ GI Registration.Grant on Patent/ GI Registration.
(i) Domestic Patent(i) Domestic Patent

(ii) Foreign Patent(ii) Foreign Patent

(iii) GI Registration(iii) GI Registration

(i) 0.25(i) 0.25

(ii) 2.00(ii) 2.00

(iii) 1.00(iii) 1.00

(f)(f) Setting up ofSetting up of ‘‘IP FacilitationIP Facilitation

Center for MSMECenter for MSME’’..
65.0065.00

(g)(g) Interaction with InternationalInteraction with International
Agencies.Agencies.
(i) Domestic Intervention(i) Domestic Intervention

(ii) International Exchange Programme(ii) International Exchange Programme
5.005.00

7.507.50
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Definition & EligibilityDefinition & Eligibility
ParticipatioParticipatio

nn
DefinitionDefinition Eligibility asEligibility as

ApplicantApplicant

MSME UnitsMSME Units Units with Registration or EM credentialUnits with Registration or EM credential (e) (i)& (ii)(e) (i)& (ii)

MSMEMSME
OrganisationOrganisation
ss

Industry Associations, Societies/Industry Associations, Societies/
CoCo--operatives/ Firms Trusts and otheroperatives/ Firms Trusts and other
bodies including NGOs working forbodies including NGOs working for
MSMEs, Research / Technical &MSMEs, Research / Technical &
Educational Institutions, UniversitiesEducational Institutions, Universities
with a track record of assisting MSMEswith a track record of assisting MSMEs
etc.etc.

(a), (b), (c),(a), (b), (c),

(e) (iii), (f), (g)(e) (iii), (f), (g)

CompetentCompetent
AgenciesAgencies

ConsultancyConsultancy OrganisationsOrganisations, Research, Research
Institutes individual Experts or AgenciesInstitutes individual Experts or Agencies
having sound technical and financialhaving sound technical and financial
capabilities to conduct Pilot Studies withcapabilities to conduct Pilot Studies with
atleastatleast five years of previousfive years of previous
experience.experience.

(b)(b)
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Definition & EligibilityDefinition & Eligibility
ParticipationParticipation DefinitionDefinition Eligibility asEligibility as

ApplicantApplicant

Expert AgenciesExpert Agencies TIFAC, Patent FacilitationTIFAC, Patent Facilitation CentresCentres,,
NRDC, Indian Patent OfficesNRDC, Indian Patent Offices
(DIP&P), Registrar of Trademark,(DIP&P), Registrar of Trademark,
Registrar of Geographical Indication,Registrar of Geographical Indication,
D.B.T., Registrar of Copyright, NIIPM,D.B.T., Registrar of Copyright, NIIPM,
IITsIITs, Law Schools, Patent Attorneys,, Law Schools, Patent Attorneys,
individual IPR expert,individual IPR expert, MoMSMEMoMSME,,
MoEMoE&F,&F, MoHRDMoHRD, WIPO, EU, WIPO, EU--TIDP,TIDP,
USPTO, KIPO/KIPA, IIFT, DIT, DSIRUSPTO, KIPO/KIPA, IIFT, DIT, DSIR
and other such bodies.and other such bodies.

(i) To be(i) To be
associated by theassociated by the
eligible applicanteligible applicant
in organisingin organising
various activities.various activities.

(ii) (a),(c),(d),(g)(ii) (a),(c),(d),(g)

IPR FacilitatingIPR Facilitating
AgenciesAgencies

��QuasiQuasi GovtGovt oror GovtGovt Aided BodiesAided Bodies
being run on autonomous orbeing run on autonomous or
commercial lines.commercial lines.

��Private units (provided sponsoredPrivate units (provided sponsored
by MSME Industry Associations).by MSME Industry Associations).

(f) & (g)(f) & (g)

(f)(f)
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IP Awareness ProgrammeIP Awareness Programme
�� Objective :Objective : Different aspects ofDifferent aspects of IPRsIPRs require greaterrequire greater

understanding and attention by the industry.understanding and attention by the industry.

�� To support MSMEs in raising awareness on IPRTo support MSMEs in raising awareness on IPR

�� To educate them about the value and protection of IPR.To educate them about the value and protection of IPR.

�� 11--2 days Sensitization/ Awareness2 days Sensitization/ Awareness ProgrammesProgrammes..

�� OrganiseOrganise with different Ministries/Departments ofwith different Ministries/Departments of
Government, Universities, Industry Associations/ Chambers,Government, Universities, Industry Associations/ Chambers,
Provincial Government, WIPO, EUProvincial Government, WIPO, EU--TIDP, etc.TIDP, etc.

�� PartnerPartner’’s contributions contribution –– Expertise/ Resource Persons orExpertise/ Resource Persons or
InfrastructureInfrastructure..
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Pilot StudiesPilot Studies

�� Studies on IP needs of Clusters taken up / Other NeedStudies on IP needs of Clusters taken up / Other Need--
based Sectors.based Sectors.

�� Sectors to be coveredSectors to be covered –– Biotechnology, Automobile,Biotechnology, Automobile,
Chemicals, Leather, Drugs &Chemicals, Leather, Drugs & PharmaPharma, Sports, Toys, Hand, Sports, Toys, Hand
Tools, Foundries, etc.Tools, Foundries, etc.

�� Associations/ Chambers, Cluster Actors to share 10% ofAssociations/ Chambers, Cluster Actors to share 10% of
the GOI share.the GOI share.
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Interactive Seminars/ WorkshopsInteractive Seminars/ Workshops
�� ObjectivesObjectives :To train MSME representatives to understand:To train MSME representatives to understand

the product specific/sector specific IPR issues in view ofthe product specific/sector specific IPR issues in view of
changing environment.changing environment.

�� Tailor made Seminars/ Workshops for IP needs of IdentifiedTailor made Seminars/ Workshops for IP needs of Identified
Clusters/ Industries.Clusters/ Industries.

�� To discuss Pilot Study Report Recommendations.To discuss Pilot Study Report Recommendations.

�� To Focus on Industry/ Cluster specific IP Adoption.To Focus on Industry/ Cluster specific IP Adoption.

�� Seminars/ WorkshopsSeminars/ Workshops-- Partners to Provide Expertise/Partners to Provide Expertise/
Resource.Resource.
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SpecialisedSpecialised Training (Long/ ShortTraining (Long/ Short--Term)Term)
�� Cadre of IP Specialist required for MSME.Cadre of IP Specialist required for MSME.

�� Professional (Govt. & Pvt.), R&D persons, etc. to be selected.Professional (Govt. & Pvt.), R&D persons, etc. to be selected.
�� Duration:Duration: 66 months (longmonths (long--term) &term) & 22--33 weeks (shortweeks (short--term).term).

�� Long Term atLong Term at specialisedspecialised institutes e.g. NIIPM, TIFAC,institutes e.g. NIIPM, TIFAC, IITsIITs,,
Universities, Law Schools, etc.Universities, Law Schools, etc.

�� ShortShort--TermTerm –– Need based, at different locations.Need based, at different locations.

�� Partners / Participants to ContributePartners / Participants to Contribute 1010 %.%.

�� Course ModuleCourse Module-- to beto be finalisedfinalised on the basis of :on the basis of :
�� Specific requirements of Indian SME.Specific requirements of Indian SME.
�� Institutes runningInstitutes running specialisedspecialised courses on IPR in India;courses on IPR in India;
�� IP for Business using IP Panorama developed by WIPO for SME, etcIP for Business using IP Panorama developed by WIPO for SME, etc..
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IP Facilitation Centre for MSMEIP Facilitation Centre for MSME
�� MSME overawed by IP Process.MSME overawed by IP Process.

�� Need for dedicated IPR Centers for MSME.Need for dedicated IPR Centers for MSME.

�� To develop IPR dataTo develop IPR data--base for SME (ITbase for SME (IT–– based).based).

�� Patent Mapping/Patent Search (through IT).Patent Mapping/Patent Search (through IT).

�� Facilitate filing of applications for Patents, Industrial DesigFacilitate filing of applications for Patents, Industrial Designs,ns,
Trade Marks, Copyrights, GI, etc.Trade Marks, Copyrights, GI, etc.

�� To be implemented under PPP ModeTo be implemented under PPP Mode -- GoI to fundGoI to fund
Hardware/Software, Licensing Fees etc.Hardware/Software, Licensing Fees etc.

�� Facilitation Centre for needFacilitation Centre for need--based and could be located inbased and could be located in
SME Clusters and other MSMESME Clusters and other MSME CentresCentres..

�� Technical collaboration with institutes like TIFACTechnical collaboration with institutes like TIFAC



Assistance for Patents & GIAssistance for Patents & GI

�� Very Low Patenting among MSMEs.Very Low Patenting among MSMEs.

�� Negligible Registration under GINegligible Registration under GI

�� Making MSMEs globally competitive through Patenting.Making MSMEs globally competitive through Patenting.

�� Encourage MSMEs for protection Innovation, R&D.Encourage MSMEs for protection Innovation, R&D.

�� To secure rights over their traditional product.To secure rights over their traditional product.

�� Financial assistance only on Grant of Patents andFinancial assistance only on Grant of Patents and
Registration of GI.Registration of GI.
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Activities with International AgenciesActivities with International Agencies

�� Bilateral Cooperation Agreements with 8 countries namelyBilateral Cooperation Agreements with 8 countries namely
Australia, USA, Germany, Japan, France, EPO andAustralia, USA, Germany, Japan, France, EPO and
Switzerland to promote innovation, IP and fosterSwitzerland to promote innovation, IP and foster
CooperationCooperation

�� India Parent office recognized as International SearchingIndia Parent office recognized as International Searching
Authority/ International Preliminary Examination AuthorityAuthority/ International Preliminary Examination Authority
by WIPOby WIPO

�� Study International Best Practices for adopting locally.Study International Best Practices for adopting locally.

�� Capacity Building through Training & ExchangeCapacity Building through Training & Exchange
Programme.Programme.

�� Participation in joint R&D programme.Participation in joint R&D programme.
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Approval and MonitoringApproval and Monitoring
�� Steering Committee headed by AS&DC(MSME)Steering Committee headed by AS&DC(MSME) –– ApexApex

decision making body.decision making body.

�� Representation from Ministries/ Departments/ AgenciesRepresentation from Ministries/ Departments/ Agencies
associated with implementation of IPR.associated with implementation of IPR.

�� Project Implementation Committee (PIC) under an IPRProject Implementation Committee (PIC) under an IPR
Expert.Expert.

�� PIC to approve specific proposals.PIC to approve specific proposals.

�� Constitution to be reviewed from time to time to keep itConstitution to be reviewed from time to time to keep it
widely represented.widely represented.



Progress & AchievementsProgress & Achievements

��27 IPFC sanctioned at27 IPFC sanctioned at
BangloreBanglore(2),(2),ThiruvananthapuramThiruvananthapuram,,
JaipurJaipur(2),Gandhi(2),Gandhi NagarNagar,, ShimlaShimla,,
LucknowLucknow,Chennai,,Chennai, HyderabadHyderabad(2), New(2), New
Delhi(3),Delhi(3), IndoreIndore,,ChandigarhChandigarh, Bhopal,, Bhopal,
MysoreMysore,, DehradunDehradun,,BangloreBanglore(2)(2) KolkattaKolkatta,,
Mumbai,Mumbai, AgartalaAgartala,, ImphalImphal && PunePune(2)(2)

��12 IPFC started functioning12 IPFC started functioning

��110 Awareness110 Awareness ProgrammesProgrammes



Progress & AchievementsProgress & Achievements

��30 Workshops30 Workshops

��4 Short term training4 Short term training

��6 Pilot studies6 Pilot studies--bamboo sub sector,bamboo sub sector,
AyurvedaAyurveda based MSMEs, Autobased MSMEs, Auto
Component, Drug&Component, Drug& PharmaPharma,,
Electronics & TextilesElectronics & Textiles



Strategic Use of IP in anStrategic Use of IP in an
EnterpriseEnterprise

�� Name of Enterprise:Name of Enterprise:M/s.M/s.Pushp JyotiPushp Jyoti
herbal Enterprisesherbal Enterprises
GurgaonGurgaon, India, India

�� Dr.Dr. Pushpa KhannaPushpa Khanna an Indian Scientistan Indian Scientist
Born in 1928Born in 1928



Strategic Use of IP in anStrategic Use of IP in an
EnterpriseEnterprise

�� Invented a drug namedInvented a drug named GourdinGourdin.. GOURDINGOURDIN
is a supplement made from the seeds ofis a supplement made from the seeds of
BitterGourdBitterGourd ((BittermelonBittermelon oror MomordicaMomordica
CharantiaCharantia L.). this supplement is first of itsL.). this supplement is first of its
kind showing absolutely no side effectskind showing absolutely no side effects

�� GourdinGourdin is a protein extract from a plantis a protein extract from a plant
source when administered to patientssource when administered to patients
suffering diabetes mellitus (Type I & II),suffering diabetes mellitus (Type I & II),
helps them to improve their general healthhelps them to improve their general health..



Strategic Use of IP in anStrategic Use of IP in an
EnterpriseEnterprise

�� Granted patent in US, Australia, SouthGranted patent in US, Australia, South
Africa, EU, China, Malaysia, Korea andAfrica, EU, China, Malaysia, Korea and
in India.in India.

�� The product has been commercializedThe product has been commercialized
in May, 2000.in May, 2000.LicencedLicenced the inventionthe invention
successfully worldwide. Technologysuccessfully worldwide. Technology
transferred to China, Malaysia,Korea,transferred to China, Malaysia,Korea,
India and Japan.India and Japan.



Strategic Use of IP in anStrategic Use of IP in an
EnterpriseEnterprise

�� At present Dr.At present Dr. KhannaKhanna is manufacturingis manufacturing GourdinGourdin andand
other products at a small scale units under the name andother products at a small scale units under the name and
style of M/s.style of M/s. Pushpa JyotiPushpa Jyoti Herbal Enterprises,Herbal Enterprises, GurgaonGurgaon

�� Dr.Dr. KhannaKhanna holds various patents for her excellentholds various patents for her excellent
research work including (i) Extraction of aresearch work including (i) Extraction of a
HypoglycaemicHypoglycaemic Polypeptide from vegetable sourcePolypeptide from vegetable source --
Indian Patent No. 136565 and (ii)Indian Patent No. 136565 and (ii) AntifertilityAntifertility drug fordrug for
male from plant sourcemale from plant source -- Indian patent and 14 foreignIndian patent and 14 foreign
patents with USA, Canada, Australia, South Africa,patents with USA, Canada, Australia, South Africa,
China, Malaysia, Japan, Indonesia, EU Korea etc.China, Malaysia, Japan, Indonesia, EU Korea etc.



Road AheadRoad Ahead

�� AwarenessAwareness

�� IP Facilitation CenterIP Facilitation Center

�� Documentation/Success Stories (MSME)Documentation/Success Stories (MSME)

�� Adoption of WIPO Booklets & TranslationAdoption of WIPO Booklets & Translation

�� EnforcementEnforcement




