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1. Inits final recommendations to the Assemblies of the Member States of WIPO, the
Working Group on Constitutional Reform (the Warl Group) identified three items on
which agreement had been reached and in respect of which treaty amendment was
recommended (document A/37/5). The three items identified by the Working Group for
treaty amendment are: (i) abolition of the WIPO Confexe, (ii) formalization of the

unitary contribution system and changes in contribution classes, and (iii) a change in
periodicity of ordinary sessions of the Assemblies (document A/37/5, paragraphs 7 to 10).
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2. Inorder to implement the tbe recommendations of the Working Group mentioned in
the preceding paragraph, several of the treaties administered by WIPO would need to be
amended (document A/37/5, paragraph 17).

3. Document A/37/11 (“Draft Texts of Proposed Amendments eéoG@lonvention
Establishing the World Intellectual Property Organization”) sets out draft texts of the
amendments to the WIPO Convention that would be necessary to implement the
recommendations of the Working Group. The present document provides drafotetkis
implementation of the recommendations of the Working Group in the context of the Paris
Convention for the Protection of Industrial Property and other W#eidhinistered treaties.
The draft texts will form the basis of the proposals for amendmebétcommunicated in
February 2003, should the Member States decide to proceed with the adoption of the
amendments.

4. Inthe ensuing document, the text of any modifications proposed to the treaty concerned
is presented ibold italics where wods in the original have been changed or new words
inserted, and by(*---),” where words have been deleted without replacement. To facilitate
ease of reference and comparison, the Notes relating to each Article that is proposed to be
amended reproduce tlegisting provision of the relevant treaty in a clearly distinguishable

box.

The WIPOGadministered treaties that will need to be amended in order to implement the
recommendations of the Working Group are: Convention Establishing the World Intellectual
Property Organization (the WIPOoGvention), Paris Convention for the Protection of Industrial
Property (the Paris Convention), Berne Convention for the Protection of Literary and Artistic
Works (the Berne Convention), Madrid Agreement Concerning the International Registration of
Marks ard the Protocol Relating to the Agreement Concerning the Registration of Marks (the
Madrid Agreement and the Madrid Protocol), Hague Agreement Concerning the International
Deposit of Industrial Designs (the Hague Agreement), Nice Agreement Concerning the
International Classification of Goods and Services for the Purposes of Registration of Marks
(the Nice Agreement), Lisbon Agreement for the Protection of Appellations of Origin and their
International Registration (the Lisbon Agreement), Locarno Agreeméablshing an

International Classification for Industrial Designs (the Locarno Agreement), Patent Cooperation
Treaty (PCT), Strasbourg Agreement Concerning the International Patent Classification (the
Strasbourg Agreement), Vienna Agreement Establishingtnnational Classification of the
Figurative Elements of Marks (the Vienna Agreement) and Budapest Treaty on the International
Recognition of the Deposit of Microorganisms for the Purposes of Patent Procedure (the
Budapest Treaty).
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Paris Convention for the Protection of Industrial Property:
Draft Texts of Proposed Amendments

Contents

Article 13 Assembly

Article 16 Finances
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Notes on Article 13
13.01 Article 13(7)(a)implements the proposal that the periodicity of ordinary sessions of

the Assemblies of WIPO and the Unions administered by WIPO be changed from once every
two years to annually (see, also, Article 6(4) of the WIPO Convention in docufi8itl1).

Article 13 of the Paris Convention
Assembly of the Union

(..)

(7) (a) The Assembly shall meet once in every second calendar year in ordinz 1y
session upon convocation by the Director General and, in the absenceeptienal
circumstances, during the same period and at the same place as the General
Assembly of the Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of the Executive Committed the request of onfourth
of the countries members of the Assembly.

(.
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Article 13

Assembly of the Union
[Proposed Amendment to Article 13]

(7) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convogah by the Director General and, in the absence of exceptional

circumstances, during the same period and at the same place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of the Executive Committee or at the request-thunie
of the countries members of the Assembly.

[End of Proposed Amendment to Article 13]
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Notes on Article 16

16.01 Article 16 contains the financial provisions of the Parism@ention. The existing

provisions no longer reflect the practice of the Paris Union and WIPO as a consequence of the
reforms adopted by the competent Assemblies of WIPO and the Unions administered by
WIPO in 1989 and 1991 (for certain changes in clas$eswtribution) and in 1993 (for the

unitary contribution system and for further changes to classes of contribution). A full
description of those changes in practice is set out in document WO/GADRZ,

paragraph46 to 50.

16.02 The proposals set out Article 16 seek to align the provisions of Article 16 with a

new practice of the Paris Union and WIPO with respect to classes of contribution and the
unitary contribution system. As such, they need to be read in conjunction with the proposals
set outfor Article 11 of the WIPO Convention in document A/37/11.

16.03 It is proposed thafrticle 16(1)(a)of the existing text of the Paris Convention be
deleted. Since the introduction of the unitary contribution system, the budget of the Paris
Union is pat of the budget of the contributiefinanced Unions in the Program and Budget of
the Organization and the Unions administered by WIPO.

16.04 The wording ofArticle 16(1)(b) has been modified so as to require transparency and
fairness in the presentatiomthe income and expenses of the Paris Union in the budget of the
Organization. The provision is intended to assist the Member States in their review and
supervision of the finances of the Paris Union and the Organization.

16.05 Itis suggested tharticle 16(1)(c)be deleted, since it would no longer seem to be
necessary in view of the requirement of fairness and transparency in the reflection of the
income and expenses of the Union which is established by the new proposed text of
Article 16(1).

Artic le 16 of the Paris Convention
Finances

(1) (a The Union shall have a budget.

(b) The budget of the Union shall include the income and expenses proper to th ?
Union, its contribution to the budget of expenses common to the Unions, and, where
applicablethe sum made available to the budget of the Conference of the
Organization.

(c) Expenses not attributable exclusively to the Union but also to one or more o per
Unions administered by the Organization shall be considered as expenses common
to the Unions.The share of the Union in such common expenses shall be in
proportion to the interest the Union has in them.

[continues]
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Article 16
Finances

[Proposed Amendment to Article 16]

@ @ )

(b) The(----) income and expenses the Union(----) shall be reflected in the budget

of the Organizationin a fair and transparent manner

© (=)

[Proposed Amendment to Article 16 continues]
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[Notes on Article 16, continued]

16.06 Itis suggested thahrticle 16(2)be deleted as no longer necessary.

16.07 Several amendments are suggestefirtle 16(3), but these are largely of a formal
nature. Thus, “budget of the Union” is replaced by “income of the Union” to reflect the fact

that the budgets of the various Unions administered by WIPO anceddthanization are
presented in a single document of an intennected nature.

Article 16 of the Paris Convention
[continued]

(2) The budget of the Union shall be established with due regard to the requirer |ents
of coordination with he budgets of the other Unions administered by the Organization.

(3) The budget of the Union shall be financed from the following sources:
(i) contributions of the countries of the Union;

(i) fees and charges due for services rendered by thenatienal Bureau in relation
to the Union;

(i) sale of, or royalties on, the publications of the International Bureau concernin | the
Union;

(iv) gifts, bequests, and subventions;
(v) rents, interests, and other miscellaneous income.

[continues]
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[Proposed Amendment to Article 16, continued]

2 (=)

(3) Theincomeof the Union shall be&lerivedfrom the following sources:

(i) contributions of the countries of the Union;

(i) fees and charges due for services rendered by the Int@mabBureau(----);

(i)  sale of, or royalties on, the publications of the International Buead);

(iv) qifts, bequests, and subventions;

(v) rents, interests, and other miscellaneous income.

[Proposed Amendment to Article 16 continues]
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[Notes on Article 16, continued]

16.08 Several amendments are proposed in relatiohrtizle 16(4)(a) and (b)o reflect the

unitary contribution system and the changes in contribution classes that have been introduced
in the practice of the Organizatiand the Unions administered by WIPO. These suggested
amendments correspond to similar amendments suggested to Article 11(4) in the WIPO
Convention in document A/37/11.

16.09 Article 16(4)(a)maintains the existing class system for the establishment of

contributions. Unlike the corresponding provision in the existing text of Article 16(4)(a) of

the Paris Convention, however, the provision does not set out the various classes and the units
assigned to them. Rather, it is proposed that the number ;fedasd the number of units
assigned to each class be established by the competent Assembly pursuant to the provisions of
Article 16(4)(b). In this way, some flexibility for dealing with potential future changes in the
classes and the units assigned tssks will exist.

Article 16 of the Paris Convention
[continued]
(4) (a) Forthe purpose of establishing its contribution towards the budget, ea h

country of the Union shall belong to a class, and shall pay its annual contributions on & g basi
of a number of units fixed as follows:

Class I.............. 25
Class I ............. 20
Class Il ............ 15
Class IV ............ 10
ClassV.............. 5
Class VI ............. 3
Class VIl ............ 1

[continues]
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[Proposed Amendment to Articlés1continued]

(4) (a) Forthe purpose of establishing its contributien-), each country of the
Union shall belong to a class, and shall pay its annual contribution on the balsesmafmber

of unitsassigned to that clasg---).

[Proposed Amendmero Article 16 continues]
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[Notes on Article 16, continued]
16.10 At present, the classes that exist for contributions in respect of membership in any of

the contributiorfinanced Unions (it being recalled that a single contribution is now paid) are
asfollows:

- Class | 25

- Class Il 20

- Class Il 15

- Class IV 10

- Class I\bis 7.5

- Class V 5

- Class VI 3

- Class Vbis 2

- Class VI 1

- Class VI 1/2

- Class IX 1/4

- Class S 1/8 Applicable to developing countries having
contributions under the hited Nations
scale of assessment between 0.02% and
0.10%.

- Class dis 1/16 Applicable to developing countries,

other than least developed countries, having
contributions under the United Nations
scaleof assessment of @1%.

- Class %er 1/32 Applicable to least developed countries
having contributions under the United
Nations scale of assessment of 0.01%.

16.11 Article 16(4)(b)provides that the number of classes and the units applicable to those
classes wold be decided by the Assembly of the Paris Union meeting in joint session with
the WIPO General Assembly and the Assemblies of the other contribfitianced Unions (it
being recalled that a unitary or single contribution is payable).

Article 16(4) of the Paris Convention
[continued]

(b) Unless it has already done so, each country shall indicate, concurrently witk
depositing its instrument of ratification or accession, the class to which it wishes to
belong. Any country may change class. Iflitaoses a lower class, the country must
announce such change to the Assembly at one of its ordinary sessions. Any such
change shall take effect at the beginning of the calendar year following the said
session.

[continues]
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[Proposed Amendment to Artee 16, continued]
(b) The number of classes applicable to the countries of the Union, and the units
assigned to each such class, shall be established by the Assembly meeting in joint session

with the WIPO General Assembly and the Assemblies of the otherdds whose

constituent treaties provide for the payment of a contribution.

[Proposed Amendment to Article 16 continues]
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[Notes on Article 16, continued]

16.12 Article 16(4)(c)(formerly Article 16(4)(b)) contains only one suggested modification.
That nodification would make the choice of any country to change classes conditional on
satisfying any conditions of eligibility attached to any particular class (such conditions apply
in the practice of the present system in the lowest classes).

16.13 Article 16(4)(d)(formerly Article 16(4)(c)) contains only a formal amendment
consisting of the replacement of the words “budget of the Union” by the words “budget of the
Organization.”

16.14 Article 16(4)(e)(formerly Article 16(4)(d)) remains unchanged.

16.15 No change is proposed furticle 16(4)(f) (formerly Article 16(4)(e)).

16.16 Amendments have been introducedMicle 16(4)(g) (formerly Article 16(4)(f)) to
reflect the fact that the income and expenses of the Paris Union are presented in the same

document as the Program and Budget of the Organization and the Unions administered by
WIPO.

Article 16(4) of the Paris Convention
[continued]

(c) The annual contribution of each country shall be an amount in the same
proportion to the total sum to b@wtributed to the budget of the Union by all countries as (he
number of its units is to the total of the units of all contributing countries.

(d) Contributions shall become due on the first of January of each year.

(e) A country which is in arrears irhe payment of its contributions may not exerc se
its right to vote in any of the organs of the Union of which it is a member if the amount
of its arrears equals or exceeds the amount of the contributions due from it for the prec tding
two full years. Howeer, any organ of the Union may allow such a country to continue tc
exercise its right to vote in that organ if, and as long as, it is satisfied that the delay in
payment is due to exceptional and unavoidable circumstances.

(H If the budget is not adoptebefore the beginning of a new financial period, it s |all
be at the same level as the budget of the previous year, as provided in the financial
regulations.

(..)
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[Proposed Amendment to Article 16, continued]

(c) Unless it has already done so, eacluntry shall subject to any conditions
governing eligibility for membership of any classgsdicate, concurrently with
depositing its instrument of ratification or accession, the class to which it wishes to
belong. Any country maysubject to any condions governing eligibility for membership of
any classeschange class. If it chooses a lower class, the country must
announce such change to the Assembly at one of its ordinary sessions. Any such change shall

take effect at the beginning of the calengtaar following the said session.

(d) The annual contribution of each country shall be an amount in the same
proportion to the total sum to be contributed to the budget organizationby all

countries as the number of its units is to the total ofuhgs of all contributing countries.

(e) Contributions shall become due on the first of January of each year.

() A country which is in arrears in the payment of its contributions may not exercise
its right to vote in any of the organs of the Unionwlhich it is a member if the amount
of its arrears equals or exceeds the amount of the contributions due from it for the preceding
two full years. However, any organ of the Union may allow such a country to continue to
exercise its right to vote in thatgan if, and as long as, it is satisfied that the delay in

payment is due to exceptional and unavoidable circumstances.

(g) If the budgetf the Organizationis not adopted before the beginning of a new
financial period(----) theincome and expenses difie Union shall be at the same level as

(----) they werein the previous year, as provided in the financial regulations.

[End of Proposed Amendment to Article 16 and of
Proposed Amendment to the Paris Convention]
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[Berne Convention starts on page 17]
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Berne Convention for the Protection of Literary and Artistic Works:
Draft Texts of Proposed Amendments

Contents

Article 22 Assembly

Article 25 Finances
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Notes on Article 22
22.01 Article 22(4)(a)implements the proposal that the periodicity ofioaty sessions of

the Assemblies of WIPO and the Unions administered by WIPO be changed from once every
two years to annually (see, also, Article 6(4) of the WIPO Convention in document A/37/11).

Article 22 of the Berne Convenion
Assembly

(--)

(4) (a) The Assembly shall meet once in every second calendar year in ordinz 1y
session upon convocation by the Director General and, in the absence of exceptional
circumstances, during the same period and at the same place as thal@esembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of the Executive Committee or at the requestfoiuntieof
the countries members of the Assembly.

(.)
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Article 22
Assembly

[Proposed Amendment to Article 22]

(4) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convocation by the Director General and, in the absence of exceptional

circumstances, during the same perand at the same place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of the Executive Committee or at the requestfoiuntieof
the countriesnembers of the Assembly.

[End of Proposed Amendment to Article 22]
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Notes on Article 25

25.01 Article 25 contains the financial provisions of the Berne Convention. The existing
provisions no longer reflect the practice of the Berne Union and WIPCQcassequence of

the reforms adopted by the competent Assemblies of WIPO and the Unions administered by
WIPO in 1989 and 1991 (for certain changes in classes of contribution) and in 1993 (for the
unitary contribution system and for further changes to cks$eontribution). A full

description of those changes in practice is set out in document WO/GADRZ,

paragraph46 to 50.

25.02 The proposals set out in Article 25 seek to align the provisions of Article 25 with a
new practice of the Berne Uniomd WIPO with respect to classes of contribution and the
unitary contribution system. As such, they need to be read in conjunction with the proposals
set out for Article 11 of the WIPO Convention in document A/37/11.

25.03 Itis proposed thadrticle 25(1)(a) of the existing text of the Berne Convention be
deleted. Since the introduction of the unitary contribution system, the budget of the Berne
Union is part of the budget of the contributidinanced Unions in the Program and Budget of
the Organizatiorand the Unions administered by WIPO.

25.04 The wording ofArticle 25(1)(b) has been modified so as to require transparency and
fairness in the presentation of the income and expenses of the Berne Union in the budget of
the Organization. The provisionistended to assist the Member States in their review and
supervision of the finances of the Berne Union and the Organization.

25.05 Itis suggested tharticle 25(1)(c)be deleted, since it would no longer seem to be
necessary in view of the requiremagitfairness and transparency in the reflection of the
income and expenses of the Union which is established by the new proposed text of
Article 25(1).

Article 25 of the Berne Convention
Finances

(1) (& The Union shall have a budget.
(b) The budget othe Union shall include the income and expenses proper to the

Union, its contribution to the budget of expenses common to the Unions, and, where
applicable, the sum made available to the budget of the Conference of the Organizatio |.

-

(c) Expenses not atbutable exclusively to the Union but also to one or more oth
Unions administered by the Organization shall be considered as expenses common to |he
Unions. The share of the Union in such common expenses shall be in proportion to the
interest the Union &s in them.

[continues]
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Article 25
Finances

[Proposed Amendment to Article 25]

@ @ (=)

(b) The(----) income and expense$ the Union(----) shall be reflected in the budget

of the Organization in a fair and transparent manner.

© (=)

[Proposed Amendment to Article 25 continues]
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[Notes on Article 25, continued]

25.06 Itis suggested thahrticle 25(2)be deleted as no longer necessary.

25.07 Several amendments are suggestedirtile 25(3), but these are largely of a formal
nature Thus, “budget of the Union” is replaced by “income of the Union” to reflect the fact

that the budgets of the various Unions administered by WIPO and of the Organization are
presented in a single document of an intennected nature.

Article 25 of the Berne Convention
[continued]

(2) The budget of the Union shall be established with due regard to the requirer |ents
of coordination with the budgets of the other Unions administered by the Organization.

(3) The budget of the Union shde financed from the following sources:
(i) contributions of the countries of the Union;

(i) fees and charges due for services performed by the International Bureau in
relation to the Union;

(i) sale of, or royalties on, the publicationstbe International Bureau concerning tt
Union;

1%

(iv) gifts, bequests, and subventions;
(v) rents, interests, and other miscellaneous income.

[continues]
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[Proposed Amendment to Article 25, continued]

2 (=)

(3) Theincomeof the Union shalbederivedfrom the following sources:

(i) contributions of the countries of the Union;

(i) fees and charges due for services rendered by the International Buregu

(i)  sale of, or royalties on, the publications of the International Buea-);

(iv) qifts, bequests, and subventions;

(v) rents, interests, and other miscellaneous income.

[Proposed Amendment to Article 25 continues]
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Notes on Article 25

25.08 Several amendments are proposed in relatiofrticle 25(4)(a) and (b)o reflect the

unitary contribution system and the changes in contribution classes that have been introduced
in the practice of the Organization and the Unions administered by WIPO. These suggested

amendments correspond to similar amendments suggestetidie 11(4) in the WIPO

Convention in document A/37/11. See also corresponding provisions in the Paris Convention,

above.

Article 25 of the Berne Convention
[continued]

(4) (a) Forthe purpose of establishing its contribution towardsoiindget, each
country of the Union shall belong to a class, and shall pay its annual contributions on tt
of a number of units fixed as follows:

Class |.......... 25
Class Il......... 20
Class lll......... 15
Class IV......... 10
ClassV .......... 5
Class ViI.......... 3
Class VII......... 1

(b) Unless it has already done so, each country shall indicate, concurrently witk
depositing its instrument of ratification or accession, the class to which it wishes to belc
Any country may change class. If it chooses a lower class, the counsiyanoounce it to
the Assembly at one of its ordinary sessions. Any such change shall take effect at the
beginning of the calendar year following the session.

(c) The annual contribution of each country shall be an amount in the same
proportion to the ttal sum to be contributed to the annual budget of the Union by all

countries as the number of its units is to the total of the units of all contributing countrie |.

(d) Contributions shall become due on the first of January of each year.

[continues]

b basis
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[Proposed Amendment to Article 25, continued]

(4) (a) Forthe purpose of establishing its contributien-), each country of the
Union shall belong to a class, and shall pay its annual contribution on the balsesmafmber

of unitsassigned to that clgs(----).

(b) The number of classes applicable to the countries of the Union, and the units
assigned to each such class, shall be established by the Assembly meeting in joint session
with the WIPO General Assembly and the Assemblies of the other Uniohsse

constituent treaties provide for the payment of a contribution.

(c) Unless it has already done so, each country skabject to any conditions
governingeligibility for membership of any classesdicate, concurrently with depositing
its instrumen of ratification or accession, the class to which it wishes to belong. Any country
may, subject to any conditions governing eligibility for membership of ackasseschange
class. If it chooses a lower class, the country must announce it to the Assathaloly of its
ordinary sessions. Any such change shall take effect at the beginning of the calendar year

following the session.
(d) The annual contribution of each country shall be an amount in the same

proportion to the total sum to be contributed to the annual budget @tbanizationby all

countries as the number of its units is to the total of the units of all contributing countries.

[Proposed Amendment to Article 25 continues]
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[Notes on Article 25, continued]
25.09 Article 25(4)(e)(formerly Article 25(4)(d)) remains unchanged.
25.10 No change is proposed farticle 25(4)(f) (formerly Article 25(4)(e)).

25.11 Amendments have been introducediivicle 25(4)(g) (formerly Article 25(4)(f)) to

reflect the fact that the income and expenses efBRrne Union are presented in the same

document as the Program and Budget of the Organization and the Unions administered by

WIPO.

Article 25(4) of the Berne Convention
[continued]

(e) A country which is in arrears in the paymentitsf contributions shall have no

vote in any of the organs of the Union of which it is a member if the amount of its arreai }

equals or exceeds the amount of the contributions due from it for the preceding two full
However, any organ of the Union majlow such a country to continue to exercise its vot
that organ if, and as long as, it is satisfied that the delay in payment is due to exception
unavoidable circumstances.

(H) If the budget is not adopted before the beginning of a new findperdod, it shal

be at the same level as the budget of the previous year, in accordance with the financiz
regulations.

(..)

p
years.
in

| and
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[Proposed Amendment to Article 25, continued]

(e) Contributions shall become due on the first of January of each year.

(H A country which is in arrears in the payment of its contributions shall have no
vote in any of the organs of the Union of which it is a member if the amount of its arrears
equals or exceeds the amount of the contributions due from it for the precedirigltyears.
However, any organ of the Union may allow such a country to continue to exercise its vote in
that organ if, and as long as, it is satisfied that the delay in payment is due to
exceptional and unavoidable circumstances.

(g) If the budgetof the Organizationis not adopted before the beginning of a new

financial period(----) theincome and expenses of the Uni@hall be at the same level as

(----) theywerein the previous year, in accordance with the financial regulations.

[End of Proposedmendment to Article 25 and of
Proposed Amendment to the Berne Convention]
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[Proposed Amendment to the Madrid Agreement starts on page 29]
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Madrid Agreement Concerning the International Registration of Marks:
Draft Texts of Proposed Amendments

Contats

Article 10  Assembly of the Special Union

Article 12 Finances
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Notes on Article 10
10.01 Article 10(4)(a)implements the proposal that the periodicity of ordinary sessions of

the Assemblies of WIPO and the Unions administered by WIPO be changadhce every
two years to annually (see, also, Article 6(4) of the WIPO Convention in document A/37/1

Article 10 of the Madrid Agreement
Assembly of the Special Union

(.)

(4) (a) The Assembly shall meet once in every satcoalendar year in ordinary
session upon convocation by the Director General and, in the absence of exceptional
circumstances, during the same period and at the same place as the General Assembl
Organization.

(b) The Assembly shall meet in extratinary session upon convocation by the
Director General, at the request of efwairth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by the Director General.

(.

1),

of the
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Article 10
Assembly

[Proposed Amendment #rticle 10]

(4) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convocation by the Director General and, in the absence of exceptional

circumstances, during the same period and at the same place as the Gesenablxof the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the

Director General, at the request of efwairth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by thetBir@eneral.

[End of Proposed Amendment to Article 10]
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Notes on Article 12

12.01 The suggested amendmentdticle 12(1)correspond to those proposed for

Article 16(1) of the Paris Convention and Article 25(1) of the Berne Convention in respect of
the requirement that the income and expenses of the Union shall be reflected in the budget of
the Organization in a fair and transparent manner (see also corresponding Notes oriArticle
of the Paris Convention and Article 25 of the Berne Convention).

12.02 The suggested amendments in respedétrtitle 12(2)and(3) also correspond to those
proposed for Article 16(2) and (3) of the Paris Convention and Article 25(2) and (3) of the
Berne Convention (see also corresponding Notes on Article 16(2) and {3 &faris
Convention and Article 25(2) and (3) of the Berne Convention).

Article 12 of the Madrid Agreement
Finances

(1) (a) The Special Union shall have a budget.

(b) The budget of the Special Union shall include the income and expenses pro )er to
the Special Union, its contribution to the budget of expenses common to the Unions, ai d,
where applicable, the sum made available to the budget of the Conference of the
Organization.

(c) Expenses not attributable exclusively to the Special Union buttalsae or more
other Unions administered by the Organization shall be considered as expenses comn pn to
the Unions. The share of the Special Union in such common expenses shall be in prog prtion
to the interest the Special Union has in them.

(2) The budgeof the Special Union shall be established with due regard to the
requirements of coordination with the budgets of the other Unions administered by the
Organization.

(3) The budget of the Special Union shall be financed from the following source i:

() international registration fees and other fees and charges due for other servic ps
rendered by the International Bureau in relation to the Special Union;

(i) sale of, or royalties on, the publications of the International Bureau concernin | the
Specal Union;

(i) qgifts, bequests, and subventions;

(iv) rents, interests, and other miscellaneous income.

[continues]
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Article 12

Finances

[Proposed Amendment to Article 12]

O @& )

(b) The(----) income and expenses the Special Uniorg----) shall be reflected in

the budget of the Organization in a fair and transparent manner

© ()

2 (=)

(3) Theincomeof the Special Union shall ba@erivedfrom the following sources:

(i) international registration fees and other fees arat@és due for other services

rendered by the International Buregu+-);

(i) sale of, or royalties on, the publications of the International Bufeay;

(i) gifts, bequests, and subventions;

(iv) rents, interests, and other miscellaneous income.

[Proposed Amendment to Article 12 continues]
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[Notes on Article 12, continued]

12.03 Article 12(4)(a)and(b) remain unchanged.

12.04 Article 12(4)(c)contains a proposed modification which corresponds to that proposed
for Article 16(4)(f) of the Parionvention. The proposed amendment reflects the fact that
the income and expenses of the Madrid Union are presented in the same document as the

Program and Budget of the Organization and the Unions administered by WIPO.

Article 12 of M adrid Agreement
[continued]

(4) (a) The amounts of the fees referred to in Article 8(2) and other fees relatil
international registration shall be fixed by the Assembly on the proposal of the Director
General.

(b) The amounts of such fees shall efsxed that the revenues of the Special Uni
from fees, other than the supplementary and complementary fees referred to in Article
and (c), and other sources shall be at least sufficient to cover the expenses of the Inter
Bureau concernmpthe Special Union.

(c) Ifthe budget is not adopted before the beginning of a new financial period, i

be at the same level as the budget of the previous year, as provided in the financial
regulations.

(.
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[Proposed Amendment to Article 1@ontinued]

(4) (a) The amounts of the fees referred to in Article 8(2) and other fees relating to
international registration shall be fixed by the Assembly on the proposal of the Director

General.

(b) The amounts of such fees shall be so fixed that évemues of the Special Union
from fees, other than the supplementary and complementary fees referred to in Article 8(2)(b)
and (c), and other sources shall be at least sufficient to cover the expenses of the International

Bureau concerning the Special Unio

(c) If the budgetof the Organizationis not adopted before the beginning of a new
financial period(----) the income and expenses of the Special Unisimall be at the same

level as(----) they werein the previous year, as provided in the financedulations.

[End of Proposed Amendment to Article 12 and of
Proposed Amendment to the Madrid Agreement]



AI37/12
page36

[Hague Agreement starts on page 37]



AI37/12
page37

The Hague Agreement Concerning the International Deposit of Industrial Designs

Complementary Act of Stockhdm of July 14, 1967:
Draft Texts of Proposed Amendments

Contents

Article 2 Assembly

Article 4 Finances
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Notes on Article 2

2.01 Article 2(4)(a)implements the proposal that the periodicity of ordinary sessions of the
Assemblies of WIPO1d the Unions administered by WIPO be changed from once every two

years to annually (see, also, Article 6(4) of the WIPO Convention in document A/37/11).

Article 2 of the Hague Agreement
Assembly

(.

(4) (a) The Assembly shall et once in every second calendar year in ordinar
session upon convocation by the Director General and, in the absence of exceptional
circumstances, during the same period and at the same place as the General Assembl
Organization.

(b) The Asserbly shall meet in extraordinary session upon convocation by the
Director General, at the request of efwairth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by the Director General.

(.)

of the
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Article 2

Assenbly

[Proposed Amendment to Article 2]
(4) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convocation by the Director General and, in the absence of exceptional

circumstances, during the same period and asémee place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of efoairth of the countries members of the Assembly.

(c) The agenda of each sesskimll be prepared by the Director General.

[End of Proposed Amendment to Article 2]
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Notes on Article 4

4.01 The suggested amendmentsticle 4(1) correspond to those proposed for

Article 16(1) of the Paris Convention and Artic&(1) of the Bere Convention in respect of

the requirement that the income and expenses of the Union shall be reflected in the budget of
the Organization in a fair and transparent manner (see also corresponding Notes on Article 16
of the Paris Convention and Article 25 thfe Berne Convention).

4.02 The suggested amendments in respedétrtitle 4(2) and(3) also correspond to those
proposed for Article 16(2) and (3) of the Paris Convention and Article 25(2) and (3) of the
Berne Convention (see also corresponding Notes orArticle 16(2) and (3) of the Paris
Convention and Article 25(2) and (3) of the Berne Convention).

Article 4 of the Hague Agreement
Finances

(1) (a) The Special Union shall have a budget.

O

(b) The budget of the Special Union shall include the mecand expenses proper:
the Special Union, its contribution to the budget of expenses common to the Unions, ai d,
where applicable, the sum made available to the budget of the Conference of the
Organization.

(c) Expenses not attributable exclusivelyth@ Special Union but also to one or m« e
other Unions administered by the Organization shall be deemed to be expenses commn hn to
the Unions. The share of the Special Union in such common expenses shall be in prog prtion
to the interest the Special Unioa#in them.

(2) The budget of the Special Union shall be established with due regard to the
requirements of coordination with the budgets of the other Unions administered by the
Organization.

(3) The budget of the Special Union shall be financed frbmfollowing sources:

() international deposit fees and other fees and charges due for other services r indered
by the International Bureau in relation to the Special Union;

(i) sale of, or royalties on, the publications of the International Bureagerning the
Special Union;

(i) gifts, bequests, and subventions;

(iv) rents, interests, and other miscellaneous income.

[continues]
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Article 4
Finances

[Proposed Amendment to Article 4]

@ =)

(b) The(----) income and expense$ the Special Unior{----) shall be reflected in

the budget of the Organization in a fair and transparent manner

© ()

2 (=)

(3) Theincomeof the Special Union shall baerivedfrom the following sources:

() international deposit fees anther fees and charges due for other services rendered
by the International Bureau-¢-);

(i) sale of, or royalties on, the publications of the International Bufeay);

(i) qgifts, bequests, and subventions;

(iv) rents, interests, and othersuellaneous income.

[Proposed Amendment to Article 4 continues]
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[Notes on Article 4, continued]

4.03 Article 4(4)(a)and(b) remain unchanged.

4.04 Article 4(4)(c)contains a proposed modification which corresponds to that proposed for
Article 16(4)f) of the Paris Convention. The proposed amendment reflects the fact that the
income and expenses of the Hague Union are presented in the same document as the Program
and Budget of the Organization and the Unions administered by WIPO.

Article 4 of the Hague Agreement
[continued]

(4) (a) The amounts of the fees referred to in paragraph (3)(i) shall be fixed b |the
Assembly on the proposal of the Director General.

(b) The amounts of such fees shall be so fixed that the revenubs &pecial Union
from fees and other sources shall be at least sufficient to cover the expenses of the
International Bureau concerning the Special Union.

(c) Ifthe budget is not adopted before the beginning of a new financial period, ii shall

be at he same level as the budget of the previous year, as provided in the financial
regulations.

(.
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[Proposed Amendment to Article 4, continued]

(4) (a) The amounts of the fees referred to in paragraph (3)(i) shall be fixed by the
Assembly on the propas of the Director General.

(b)  The amounts of such fees shall be so fixed that the revenues of the Special Union
from fees and other sources shall be at least sufficient to cover the expenses of the

International Bureau concerning the Special Union.

(©) If the budgetof the Organizationis not adopted before the beginning of a new
financial period(----) the income and expenses of the Special Unisimall be at the same

level as(----) they were inthe previous year, as provided in the financial regates.

[End of Proposed Amendment to Article 4 and of
Proposed Amendment to the Hague Agreement]



A/37/12
paged4

[Nice Agreement starts on page 45]



AI37/12
page45

Nice Agreement Concerning the International Classification of Goods and

Services for the Purposes of the Registratioof Marks:
Draft Texts of Proposed Amendments

Contents

Article 5 Assembly of the Special Union

Article 7 Finances
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Notes on Article 5

5.01 Article 5(4)(a)implements the proposal that the periodicity of ordinary sessions of the

Assemblies of WIPO ahthe Unions administered by WIPO be changed from once every
years to annually (see, also, Article 6(4) of the WIPO Convention in document A/37/11).

Article 5 of the Nice Agreement
Assembly of the Special Union

(.

(4) (a) The Assembly shall meet once in every second calendar year in ordin:
session upon convocation by the Director General and, in the absence of exceptional
circumstances, during the same period and at the same place as the General Assembl
Organiation.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of efwairth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by the Director General.

(.)

two
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Article 5

Assembly

[Proposed Amendment to Article 5]

(4) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convocation by the Director General and, in the absence of exceptional

circumstances, during the saiperiod and at the same place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the

Director General, at the request of efoairth of the countries members of the Assembly.
(c) The agendaf each session shall be prepared by the Director General.

[End of Proposed Amendment to Article 5]
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Notes on Article 7

7.01 The revisiongroposed foArticle 7(1) mirror those for the corresponding text in the

Paris Convention and the Berne Conventio respect of the requirement that the income and
expenses of the Union shall be reflected in the budget of the Organization in a fair and
transparent manner (see also corresponding Notes on Article 16 of the Paris Convention and
Article 25 of the Berne€Convention).

7.02 The suggested amendments in resped@rtitle 7(2) and(3) also correspond to those
proposed for Article 16(2) and (3) of the Paris Convention and Article 25(2) and (3) of the
Berne Convention (see also corresponding Notes on Artidl2) Ehd (3) of the Paris
Convention and Article 25(2) and (3) of the Berne Convention).

Article 7 of the Nice Agreement
Finances

(1) (a) The Special Union shall have a budget.

(b) The budget of the Special Union shall include the income and expgmseper to
the Special Union, its contribution to the budget of expenses common to the Unions, a1 d,
where applicable, the sum made available to the budget of the Conference of
the Organization.

(c) Expenses not attributable exclusively to the Speciabblibut also to one or moi 2
other Unions administered by the Organization shall be considered as expenses comn pn to
the Unions. The share of the Special Union in such common expenses
shall be in proportion to the interest the Special Union has in them.

(2) The budget of the Special Union shall be established with due regard to the
requirements of coordination with the budgets of the other Unions administered by the
Organization.

(3) The budget of the Special Union shall be financed from the followingcsesi

(i) contributions of the countries of the Special Union;

(i) fees and charges due for services rendered by the International Bureau in rel |tion to
the Special Union;

(i) sale of, or royalties on, the publications of the International Bureaoezomg the
Special Union;

(iv) gifts, bequests, and subventions;
(v) rents, interests, and other miscellaneous income.

[continues]
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Article 7 of the Nice Agreement
Finances

[Proposed Amendment to Article 7]

» @ (=)

(b) The(----) income andexpensesf the Special Uniorg----) shall be reflected in

the budget of the Organization in a fair and transparent manner.

© ()

2 (=)

(3) Theincomeof the Special Union shall baerivedfrom the following sources:

(i) contributions of thecountries of the Special Union;

(i) fees and charges due for services rendered by the International Buregu

(i) sale of, or royalties on, the publications of the International Bufeay;

(iv) gifts, bequests, and subventions;

(v) rents,interests, and other miscellaneous income.

[Proposed Amendment to Article 7 continues]
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[Notes on Article 7, continued]

7.03 The proposed revisions mirror those for corresponding text in the Paris and the Berne
Convention in respect of the unitary cobttion system and changes in contribution classes.

7.04 Article 7(4)(e)contains a proposed modification which corresponds to that proposed
for Article 16(4)(f) of the Paris Convention. The proposed amendment reflects the fact that

the income and expensef the Nice Union are presented in the same document as the
Program and Budget of the Organization and the Unions administered by WIPO.

Article 7 of the Nice Agreement
[continued]

(4) (a) Forthe purpose of establishing its contributiorereéd to in paragraph
(3)(i), each country of the Special Union shall belong to the same class as it belongs to
Paris Union for the Protection of Industrial Property, and shall pay its annual contributic
the basis of the same number of unitssaBxed for that class in that
Union.

(b) The annual contribution of each country of the Special Union shall be an arr
in the same proportion to the total sum to be contributed to the budget of the Special U

all countries as the number of iits is to the total of the units of all contributing countrie |.

(c) Contributions shall become due on the first of January of each year.

(d) A country which is in arrears in the payment of its contributions may not exe
its right to vote in any orgn of the Special Union if the amount of its arrears equals or
exceeds the amount of the contributions due from it for the preceding two full years.
However, any organ of the Special Union may allow such a country to
continue to exercise its right to vote that organ if, and as long as, it is satisfied that the
delay in payment is due to exceptional and unavoidable circumstances.

(e) Ifthe budget is not adopted before the beginning of a new financial period, i
be at the same level as the budgkth® previous year, as provided in the financial
regulations.

(...)
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[Proposed Amendment to Article 7, continued]

(4) (a) Forthe purpose of establishing its contributien-), each country of the
Special Union shall belong to the same class asldrggs to in the Paris Union for the
Protection of Industrial Property, and shall pay its annual contribution on the babis of

number of unitassigned to that clasé---).

(b) The annual contribution of each country shall be an amount in the same
proportion to the total sum to be contributed to the budget ofQhganizationby all

countries as the number of its units is to the total of the units of all contributing countries.
(c) Contributions shall become due on the first of January of each year.

(d) A country which is in arrears in the payment of its contributions may not exercise
its right to vote in any organ of the Special Union if the amount of its arrears equals or
exceeds the amount of the contributions due from it for the preceding tiwefals.

However, any organ of the Special Union may allow such a country to continue to exercise its
right to vote in that organ if, and as long as, it is satisfied that the delay in payment is due to

exceptional and unavoidable circumstances.

(e) If the budgetof the Organizationis not adopted before the beginning of a new
financial period(----) theincome and expenses tie Special Unionshall be at the same

level as(----) they werein the previous year, as provided in the financial regulations.

[End of Proposed Amendment to Article 7 and of
Proposed Amendment to the Nice Agreement]
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Lisbon Agreement for the Protection of Appellations of Origin and their

International Registration:
Draft Texts of Proposed Amendments

Contents

Article 9 Assembly of the Special Union

Article 11 Finances
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Notes on Article 9

9.01 Article 9(4)(a)implements the proposal that the periodicity of ordinary sessions of the

Assemblies of WIPO and the Unions administered by WIiRR@Hanged from once every two
years to annually (see, also, Article 6(4) of the WIPO Convention in document A/37/11).

Article 9 of the Lisbon Agreement
Assembly of the Special Union

(.

(4) (a) The Assembly shall meet once inexy second calendar year in ordinary
session upon convocation by the Director General and, in the absence of exceptional
circumstances, during the same period and at the same place as the General Assembl
Organization.

(b) The Assembly shall meet iextraordinary session upon convocation by the
Director General, at the request of efwairth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by the Director General.

(.
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Article 9

Assembly of the SpecialUnion

[Proposed Amendment to Article 9]

(4) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convocation by the Director General and, in the absence of exceptional

circumstances, during the same period and asémee place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of efoairth of the countries members of the Assembly.

(c) The agenda of each sessidralt be prepared by the Director General.

[End of Proposed Amendment to Article 9]
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Notes on Article 11

11.01 The suggested amendments correspond to similar amendments suggested to

Article 16(1) of the Paris Convention and Article 25(1) of the Bern@@&mtion in respect of

the requirement that the income and expenses of the Union shall be reflected in the budget of
the Organization in a fair and transparent manner. As the Lisbon Union is not a
contributionfinanced Union, no changes are requireddaspect of the unitary contribution
system.

Article 11 of the Lisbon Agreement
Finances

(1) (a) The Special Union shall have a budget.

(b) The budget of the Special Union shall include the income and expenses pro Jer to
the SpecialJnion, its contribution to the budget of expenses common to the Unions, an |,
where applicable, the sum made available to the budget of the Conference of the
Organization.

(c) Expenses not attributable exclusively to the Special Union but also to onerel m
other Unions administered by the Organization shall be considered as expenses comn pn to
the Unions. The share of the Special Union in such common expenses shall be in prop |rtion
to the interest the Special Union has in them.

[continues]
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Article 11

Finances

[Proposed Amendment to Article 11]

1 @ (=)

(b) The(----) income and expenses the Special Unioif----) shall be reflected in

the budget of the Organization in a fair and transparent manner

© (=)

[Proposed Amendment to Articlelicontinues]
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[Notes on Article 11, continued]

11.02 The suggested amendments correspond to those proposed for Article 16(2) and (3) of
the Paris Convention and Article 25(2) and (3) of the Berne Convention (see also
corresponding Notes on Article 16(2)é (3) of the Paris Convention and Article 25(2) and

(3) of the Berne Convention).

Article 11 of the Lisbon Agreement

[continued]

(2) The budget of the Special Union shall be established with due regard to the
requirements of coordinatiomith the budgets of the other Unions administered by the
Organization.

(3) The budget of the Special Union shall be financed from the following source §:
() international registration fees collected under Article 7(2) and other fees and
charges due foother services rendered by the International Bureau in relation |0

the Special Union;

(i) sale of, or royalties on, the publications of the International Bureau concernin | the
Special Union;

(i) qgifts, bequests, and subventions;
(iv) rents, intersts, and other miscellaneous income;
(v) contributions of the countries of the Special Union, if and to the extent to whic )

receipts from the sources indicated in items (i) to (iv) do not suffice to cover tt
expenses of the Special Union.

11%

(.)
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(ii)

(iii)

(iv)
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[Proposed Amendments to Article 11, continued]

()

Theincomeof the Special Union shall baerivedfrom the following sources:

international registration fees collected under Article 7(2) and other fees and

charges due for other services dened by the International Bureéu--);

sale of, or royalties on, the publications of the International Bufeay);

gifts, bequests, and subventions;

rents, interests, and other miscellaneous income;

contributions of the couns of the Special Union, if and to the extent to which

receipts from the sources indicated in items (i) to (iv) do not suffice to cover the

expenses of the Special Union.

[End of Proposed Amendment to Article 11 and of
Proposed Amendment to the LigbAgreement]



AI37/12
page60

[Locarno Agreement starts on page 61]
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Locarno Agreement Establishing an International Classification for Industrial Designs:
Draft Texts of Proposed Amendments

Contents

Article 5 Assembly of the Special Union

Article 7 Finances
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Notes on Article 5

Article 5(4)(a)implements the proposal that the periodicity of ordinary sessions of the

Assemblies of WIPO and the Unions administered by WIPO be changed from once every two

years to annually (see, also, Article 6(4) of the WIPO Conveniticdocument A/37/11).

Article 5 of the Locarno Agreement
Assembly of the Special Union

(.)

(4) (a) The Assembly shall meet once in every second calendar year in ordin:
session upon convocation by the Director General anthe absence of exceptional
circumstances, during the same period and at the same place as the General Assembl
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of efweirth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by the Director General.

(.)
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Article 5

Assembly

[Proposed Amendment to Article 5]

(4) (a) The Assembly shall meet on¢e--) every(----) calendar yeain ordinary
session upon convocation by the Director General and, in the absence of exceptional

circumstances, during the same period and at the same place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary sessiparuconvocation by the

Director General, at the request of efweirth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by the Director General.

[End of Proposed Amendment to Article 5]
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Notes on Article 7

7.01 The revisions proposed férticle 7(1) correspond to those proposed for Article 16(1)

of the Paris Convention and Article 25(1) of the Berne Convention in respect of the
requirement that the income and expenses of the Union shall be reflected in thes bfidhge

Organization in a fair and transparent manner (see also corresponding Notes on Article 16 of

the Paris Convention and Article 25 of the Berne Convention).

7.02 The suggested amendments in resped@rtitle 7(2) and(3) also correspond to those

proposed for Article 16(2) and (3) of the Paris Convention and Article 25(2) and (3) of the

Berne Convention (see also corresponding Notes on Article 16(2) and (3) of the Paris
Convention and Article 25(2) and (3) of the Berne Convention).

Article 7 of the Locarno Agreement
Finances

(1) (a) The Special Union shall have a budget.

(b) The budget of the Special Union shall include the income and expenses pro
the Special Union, its contribution to the budget of expenses common to the Unions, ai
where applicable, the sum made available to the budget of the Conference of the
Organization.

(c) Expenses not attributable exclusively to the Special Union but also to one ol
other Unions administered by the Organization shall be considered as exgens®aon to
the Unions. The share of the Special Union in such common expenses shall be in prog
to the interest the Special Union has in them.

(2) The budget of the Special Union shall be established with due regard to the
requirements of coordinain with the budgets of the other Unions administered by the
Organization.

(3) The budget of the Special Union shall be financed from the following source §:

(i) contributions of the countries of the Special Union;

(i) fees and charges due for serviceadered by the International Bureau in relatio
the Special Union;

(i) sale of, or royalties on, the publications of the International Bureau concernin
Special Union;

(iv) gifts, bequests, and subventions;
(v) rents, interests, and othersoellaneous income

[continues]
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Article 7

Finances

[Proposed Amendment to Article 7]

@ @ )

(b) The(----) income and expense$ the Special Unioi----) shall be reflected in

the budget of the Organization in a fair and transparent manner

© (=)

2 ()

(3) Theincomeof the Special Union shall beerivedfrom the following sources:

(i) contributions of the countries of the Special Union;

(i) fees and charges due for services rendered by the International Buregu

(i) sale of, or royalties on, the publications of the International Bufeay);

(iv) qifts, bequests, and subventions;

(v) rents, interests, and other miscellaneous income.

[Proposed Amendments to Article 7 continues]
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[Notes on Article 7, continued]

7.03 The proposed revisions mirror those for corresponding text in the Paris Convention and
the Berne Convention in respect of the unitary contribution system and changes in
contribution classes.

Article 7 of the Locarno Agreement
[continued

(4) (a) Forthe purpose of establishing its contribution referred to in
paragraph{3)(i), each country of the Special Union shall belong to the same class as it
belongs to in the Paris Union for the Protection of Industrial Property, and shall paynts=
contributions on the basis of the same number of units as is fixed for that class in that L nion.

(b) The annual contribution of each country of the Special Union shall be an am punt
in the same proportion to the total sum to be contributed to tigét of the Special Union | y
all countries as the number of its units is to the total of the units of all contributing count fies.

(c) Contributions shall become due on the first of January of each year.

A1%4

(d) A country which is in arrears in the paymaeaftits contributions may not exercis
its right to vote in any organ of the Special Union if the amount of its arrears equals or
exceeds the amount of the contributions due from it for the preceding two full years.
However, any organ of the Special Unioray allow such a country to continue to exercist |its
right to vote in that organ if, and as long as, it is satisfied that the delay in payment is di g to
exceptional and unavoidable circumstances.

(e) Ifthe budget is not adopted before the beginning néw financial period, it she
be at the same level as the budget of the previous year, as provided in the financial
regulations.

(..)
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[Proposed Amendment to Article 7, continued]

(4) (a) Forthe purpose of establishing its contributien-), eachcountry of the
Special Union shall belong to the same class as it belongs to in the Paris Union for the
Protection of Industrial Property, and shall pay its annual contributions on the baises of

number of unitassigned to that clasé---).

(b) The anual contribution of each country of the Special Union shall be an amount
in the same proportion to the total sum to be contributed to the budget Gfrtfanizationby

all countries as the number of its units is to the total of the units of all conindpebuntries.

(c) Contributions shall become due on the first of January of each year.

(d) A country which is in arrears in the payment of its contributions may not exercise
its right to vote in any organ of the Special Union if the amount of its asreguals or
exceeds the amount of the contributions due from it for the preceding two full years.
However, any organ of the Special Union may allow such a country to continue to exercise its
right to vote in that organ if, and as long as, it is satisfieat the delay in payment is due to

exceptional and unavoidable circumstances.

(e) If the budgetf the Organizationis not adopted before the beginning of a new financial
period,(----) theincome and expenses die Special Unionshall be at the samevel as

(----) they werein the previous year, as provided in the financial regulations.

[End of Proposed Amendment to Article 7 and of
Proposed Amendment to the Locarno Agreement]
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Notes on Article 11

11.01 The proposed revisions mirror those for the corresponding text in the Paris Convention
and the Berne Convention. They seek to implement the recommendattiannual
periodicity for the ordinary sessions of the Assemblies.

Article 53 of the PCT
Assembly

(.)

(11) (&) The Assembly shall meet in every second calendar year in ordinary se ision
upon convocation by the Director Generabtlain the absence of exceptional circumstanct s,
during the same period and at the same place as the General Assembly of the Organiz jtion.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of tBrecutive Committee, or at the request of daerth of
the Contracting States.

(.
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Article 53

Assembly

[Proposed Amendment to Article 53]

(11) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convocatidny the Director General and, in the absence of exceptional

circumstances, during the same period and at the same place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director Geneal, at the request of the Executive Committee, or at the request ebaoni of
the Contracting States.

[End of Proposed Amendment to Article 53]
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Notes on Article 57

57.01 The suggested amendmentgdidicle 57(1)correspond to those proposed for

Article 16(1) of the Paris Convention and Article 25(1) of the Berne Convention in respect of
the requirement that the income and expenses of the Union shall be reflected in the budget of
the Organization in a fair and transparent manner (see also corgspgdwotes on Articlel6

of the Paris Convention and Article 25 of the Berne Convention).

57.02 The suggested amendments in respe@rtitlie 57(2)and(3) also correspond to
those proposed for Article 16(2) and (3) of the Paris Convention and Arti¢® 25d (3) of
the Berne Convention (see also corresponding Notes on Article 16(2) and (3) of the Paris
Convention and Article 25(2) and (3) of the Berne Convention).

Article 57 of the PCT
Finances

(1) (& The Union shall have a budget.

(b) The budgebf the Union shall include the income and expenses proper to the
Union and its contribution to the budget of expenses common to the Unions administer ¢d by
the Organization.

(c) Expenses not attributable exclusively to the Union but also to one or mioge o
Unions administered by the Organization shall be considered as expenses common to |he
Unions. The share of the Union in such common expenses shall be in proportion to the
interest the Union has in them.

(2) The budget of the Union shall be establidiveith due regard to the requiremen
of coordination with the budgets of the other Unions administered by the Organization.

U7

(3) Subject to the provisions of paragraph (5), the budget of the Union shall be
financed from the following sources:

(i) fees ad charges due for services rendered by the International Bureau |n
relation to the Union;

(i) sale of, or royalties on, the publications of the International Bureau
concerning the Union;

(i) gifts, bequests, and subventions;

(iv) rents, interests, ahother miscellaneous income.

(4) The amounts of fees and charges due to the International Bureau and the p |ces of
its publications shall be so fixed that they should, under normal circumstances, be suffi jient to
cover all the expenses of the Internat Bureau connected with the administration of thi:
Treaty.

[continues]
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Article 57

Finances

[Proposed Amendment to Article 57]

) @ )

(b) The(----) income and expense$ the Union(----) shall be reflected in the budget

of the Organizationin a fair and transparent manner

© ()

2 (=)

(3) Subject to the provisions of paragraph (5), theomeof the Union shall be
derivedfrom the following sources:

() fees and charges due for services rendered by the International Bt+epu
(i) sale of, or royalties on, the publications of the International Bufeay);
(i) gifts, bequests, and subventions;
(iv) rents, interests, and other miscellaneous income.
(4) The amounts of fees and charges due to the International Bunelathe prices of
its publications shall be so fixed that they should, under normal circumstances, be sufficient to

cover all the expenses of the International Bureau connected with the administration of this
Treaty.

[Proposed Amendment to Article 57 camies]
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[Notes on Article 57, continued]

57.03 Article 57(5)(a)to (e) remain unchanged.

57.04 Article 57(6)contains a proposed modification which corresponds to that proposed for

Article 16(4)(f) of the Paris Convention. The proposed amendment refletfact that the

income and expenses of the PCT Union are presented in the same document as the Program

and Budget of the Organization and the Unions administered by WIPO.

Article 57 of the PCT
[continued]

(5) (a) Should any financial yeal@se with a deficit, the Contracting States sha
subject to the provisions of subparagraphs (b) and (c), pay contributions to cover such

(b) The amount of the contribution of each Contracting State shall be decided b
Assembly with due regd to the number of international applications which has emanate
from each of them in the relevant year.

(c) If other means of provisionally covering any deficit or any part thereof are
secured, the Assembly may decide that such deficit be carried foavar that the
Contracting States should not be asked to pay contributions.

(d) If the financial situation of the Union so permits, the Assembly may decide tl
any contributions paid under subparagraph (a) be reimbursed to the Contracting State:
have paid them.

(e) A Contracting State which has not paid, within two years of the due date as
established by the Assembly, its contribution under subparagraph (b) may not exercise
right to vote in any of the organs of the Union. However, any orgah@iJnion may allow
such a State to continue to exercise its right to vote in that organ so long as it is satisfie
that the delay in payment is due to exceptional and unavoidable circumstances.

(6) If the budget is not adopted before the beginning néw financial period, it sha

be at the same level as the budget of the previous year, as provided in the financial
regulations.

(..)
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[Proposed Amendment to Article 57, continued]

(5) (a) Should any financial year close with a deficit, the Contragfitates shall,

subject to the provisions of subparagraphs (b) and (c), pay contributions to cover such deficit.

(b) The amount of the contribution of each Contracting State shall be decided by the
Assembly with due regard to the number of internatiomgligations which has emanated
from each of them in the relevant year.

(c) If other means of provisionally covering any deficit or any part thereof are
secured, the Assembly may decide that such deficit be carried forward and that the
Contracting Stateshsuld not be asked to pay contributions.

(d) If the financial situation of the Union so permits, the Assembly may decide that
any contributions paid under subparagraph (a) be reimbursed to the Contracting States which
have paid them.

(e) A Contracting Sate which has not paid, within two years of the due date as
established by the Assembly, its contribution under subparagraph (b) may not exercise its
right to vote in any of the organs of the Union. However, any organ of the Union may allow
such a Stateotcontinue to exercise its right to vote in that organ so long as it is satisfied

that the delay in payment is due to exceptional and unavoidable circumstances.

(6) If the budgetof the Organizationis not adopted before the beginning of a new
financial geriod, (----) the income and expenses of the Uni@hall be at the same level as

(----) they were irthe previous year, as provided in the financial regulations.

[End of Proposed Amendment to Article 57
and of Proposed Amendment to the PCT]
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Notes on Article 7
7.01 The promsed revisions mirror those for the corresponding text in the Paris Convention

and the Berne Convention. They seek to implement the recommendation on annual
periodicity for the ordinary sessions of the Assemblies.

Article 7 of the Strasbourg Agreement
Assembly of the Special Union

(.)

(4) (a) The Assembly shall meet once in every second calendar year in ordin: [y
session upon convocation by the Director General and, in the absence of exceptional
circumstances, during the same perand at the same place as the General Assembly ot (he
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of efwairth of the countries members of the Assembly.

(c) The agenda otach session shall be prepared by the Director General.

(.)
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Article 7
Assembly of the Special Union

[Proposed Amendment to Article 7]

(4) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convocation by tbaector General and, in the absence of exceptional

circumstances, during the same period and at the same place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the

Director General, ahe request of onréourth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by the Director General.

[End of Proposed Amendment to Article 7]
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Notes on Article 9

9.01 The suggested amendmentsiicle 9(1) carrespond to those proposed for Article

16(1) of the Paris Convention and Article 25(1) of the Berne Convention in respect of the
requirement that the income and expenses of the Union shall be reflected in the budget of the
Organization in a fair and tranagent manner (see also corresponding Notes on Article 16 of
the Paris Convention and Article 25 of the Berne Convention).

9.02 The suggested amendments in respedrtitle 9(2) and(3) also correspond to those
proposed for Article 16(2) and (3) of thefs Convention and Article 25(2) and (3) of the
Berne Convention (see also corresponding Notes on Article 16(2) and (3) of the Paris

Convention and Article 25(2) and (3) of the Berne Convention).

Article 9 of the Strasbourg Agreement
Finances

(1) (@ The Special Union shall have a budget.

(b) The budget of the Special Union shall include the income and expenses pro jer to
the Special Union, its contribution to the budget of expenses common to the Unions an |,
where applicable, the sum made availaiol¢he budget of the Conference of the
Organization.

(c) Expenses not attributable exclusively to the Special Union but also to one ol /more
other Unions administered by the Organization shall be considered as expenses comn pn to
the Unions. The share d¢iie Special Union in such common expenses shall be in propol ion
to the interest the Special Union has in them.

(2) The budget of the Special Union shall be established with due regard
to the requirements of coordination with the budgets of the otheoréni
administered by the Organization.

(3) The budget of the Special Union shall be financed from the following
sources:

(i) contributions of the countries of the Special Union;

(i) fees and charges due for services rendered by the InternationaBuareelation
to the Special Union;

(iif) sale of, or royalties on, the publications of the International Bureau concernin | the
Special Union;

(iv) qifts, bequests and subventions;

(v) rents, interests and other miscellaneous income.
[continues]
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Article 9

Finances

[Proposed Amendment to Article 9]

@ @ ()

(b) The(----) income and expense$ the Special Unioi----) shall be reflected in

the budget of the Organization in a fair and transparent manner.

© ()

2 (=)

(3) Theincomeof the Special Union shall beerivedfrom the following sources:

(i) contributions of the countries of the Special Union;

(i) fees and charges due for services rendered by the International Buregu

(i) sale of, or royalties orthe publications of the International Buregt+-);

(iv) qifts, bequests, and subventions;

(v) rents, interests, and other miscellaneous income.

[Proposed Amendment to Article 9 continues]
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[Notes on Article 9, continued]

9.03 The proposed revigns mirror those for the corresponding text in the Paris Convention

and the Berne Convention in respect of the unitary contribution system and changes in
contribution classes.

9.04 Article 9(4)(e)contains a proposed modification which corresponds togra@posed for

Article 16(4)(f) of the Paris Convention. The proposed amendment reflects the fact that the
income and expenses of the Strasbourg Union are presented in the same document as the

Program and Budget of the Organization and the Unions adrereisby WIPO.

Article 9 of the Strasbourg Agreement
[continued]

(4) (a) Forthe purpose of establishing its contribution referred to in
paragraph{3)(i), each country of the Special Union shall belong to the same class as it
belongs to in the Ra& Union for the Protection of Industrial Property, and shall pay its ar
contribution on the basis of the same number of units as is fixed for that class in that
Union.

(b) The annual contribution of each country of the Special Union shall be anran
in the same proportion to the total sum to be contributed to the budget of the Special U
all countries as the number of its units is to the total of the units of all contributing count

(c) Contributions shall become due on the first of Jamyof each year.

(d) A country which is in arrears in the payment of its contributions may not exe
its right to vote in any organ of the Special Union if the amount of its arrears equals or
exceeds the amount of the contributions due from it forpteeeding two full years.
However, any organ of the Special Union may allow such a country to
continue to exercise its right to vote in that organ if, and as long as, it is satisfied that th
delay in payment is due to exceptional and unavoidable ciramss.

(e) If the budget is not adopted before the beginning of a new financial period, i
be at the same level as the budget of the previous year, as provided in the financial
regulations.

(..)
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[Proposed Amendment to Article 9, continued]

(4) (a) Forthe purpose of establishing its contributien-), each country of the
Special Union shall belong to the same class as it belongs to in the Paris Union for the
Protection of Industrial Property, and shall pay its annual contribution on thedfdbis

number of unitassigned to that clasé---).

(b) The annual contribution of each country of the Special Union shall be an amount
in the same proportion to the total sum to be contributed to the budget Gfrtfanizationby

all countries as thaumber of its units is to the total of the units of all contributing countries.

(c) Contributions shall become due on the first of January of each year.

(d) A country which is in arrears in the payment of its contributions may not exercise
its right tovote in any organ of the Special Union if the amount of its arrears equals or
exceeds the amount of the contributions due from it for the preceding two full years.
However, any organ of the Special Union may allow such a country to continue to exescise it
right to vote in that organ if, and as long as, it is satisfied that the delay in payment is due to

exceptional and unavoidable circumstances.

(e) If the budgetf the Organizationis not adopted before the beginning of a new
financial period(----) the income and expenses tife Special Unionshall be at the same

level as(----) they werein the previous year, as provided in the financial regulations.

[End of Proposed Amendment to Article 9 and of
Proposed Amendment to the Strasbourg Agreement]
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Notes on Aticle 7

7.01 The proposed revisions mirror those for the corresponding text in the Paris Convention

and the Berne Convention. They seek to implement the recommendation on annual
periodicity for the ordinary sessions of the Assemblies.

Article 7 of the Vienna Agreement
Assembly of the Special Union

(.)

(4) (a) The Assembly shall meet once in every second calendar year in ordin:
session upon convocation by the Director General and, in the absence of exceptional
circumstancesjuring the same period and at the same place as the General Assembly
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, at the request of efwairth of the countries members of the Assembly

(c) The agenda of each session shall be prepared by the Director General.

(.)
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Article 7

Assembly of the Special Union

[Proposed Amendment to Article 7]

(4) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upn convocation by the Director General and, in the absence of exceptional

circumstances, during the same period and at the same place as the General Assembly of the
Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the

Director General, at the request of efweirth of the countries members of the Assembly.

(c) The agenda of each session shall be prepared by the Director General.

[End of Proposed Amendment to Article 7]
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Notes on Article 9

9.01 The suggested amendnigmo Article 9(1) correspond to those proposed for Article

16(1) of the Paris Convention and Article 25(1) of the Berne Convention in respect of the
requirement that the income and expenses of the Union shall be reflected in the budget of the
Organizationn a fair and transparent manner (see also corresponding Notes on Article 16 of
the Paris Convention and Article 25 of the Berne Convention).

9.02 The suggested amendments in respedrtitle 9(2) and @) also correspond to those
proposed for Article &(2) and (3) of the Paris Convention and Article 25(2) and (3) of the
Berne Convention (see also corresponding Notes on Article 16(2) and (3) of the Paris
Convention and Article 25(2) and (3) of the Berne Convention).

Article 9 of the Vienna Agreement
Finances

(1) (a) The Special Union shall have a budget.

(b) The budget of the Special Union shall include the income and expenses pro jer to
the Special Union, its contribution to the budget of expenses common to the Unions
administered by the Organizati@nd, where applicable, the sum made available to the b |dget
of the Conference of the Organization.

(c) Expenses not attributable exclusively to the Special Union but also to one ol more
other Unions administered by the Organization shall be consideredm@enses common to
the Unions. The share of the Special Union in such common expenses shall be in prof prtion
to the interest the Special Union has in them.

(2) The budget of the Special Union shall be established with due regard to the
requirements otoordination with the budgets of the other Unions administered by the
Organization.

(3) The budget of the Special Union shall be financed from the following source §:

(i) contributions of the countries of the Special Union;

(i) fees and charges diier services rendered by the International Bureau in rela jon
to the Special Union;

(i) sale of, or royalties on, the publications of the International Bureau concerni |g the
Special Union;

(iv) gifts, bequests and subventions;

(v) rents, interestsral other miscellaneous income.

[continues]
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Article 9

Finances

[Proposed Amendment to Article 9]

) @ (=)

(b) The(----) income and expenses the Special Uniorf----) shall be reflected in

the budget of the Organization in a fair and transpané manner.

© ()

2 (=)

(3) Theincomeof the Special Union shall beerivedfrom the following sources:
(i) contributions of the countries of the Special Union;

(i) fees and charges due for services rendered by the International Buregu
(i) sale of, or royalties on, the publications of the International Bufeay);

(iv) gifts, bequests, and subventions;

(v) rents, interests, and other miscellaneous income.

[Proposed Amendment to Article 9 continues]
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[Notes on Article 9 continued]

9.03 The proposed revisions mirror those for the corresponding text in the Paris Convention

and the Berne Convention in respect of the unitary contribution system and changes in
contribution classes.

9.04 Article 9(4)(e)contains a proposeadodification which corresponds to that proposed for
Article 16(4)(f) of the Paris Convention. The proposed amendment reflects the fact that the
income and expenses of the Vienna Unaoe presented in the same document as the Program

and Budget of the Om@nization and the Unions administered by WIPO.

Article 9 of the Vienna Agreement
[continued]

(4) (a) Forthe purpose of establishing its contribution referred to in paragrapt
(3)(i), each country of the Special Union shall belong to the selas as it belongs to in th
Paris Union for the Protection of Industrial Property, and shall pay its annual contributic
the basis of the same number of units as is fixed for that class in that
Union.

(b) The annual contribution of each country oét8pecial Union shall be an amoui
in the same proportion to the total sum to be contributed to the budget of the Special U
all countries as the number of its units is to the total of the units of all contributing count

(c) Contributions shalbecome due on the first of January of each year.

(d) A country which is in arrears in the payment of its contributions may not exe
its right to vote in any organ of the Special Union if the amount of its arrears equals or
exceeds the amount of therributions due from it for the preceding two full years.
However, any organ of the Special Union may allow such a country to
continue to exercise its right to vote in that organ if, and as long as, it is satisfied that th
delay in payment is due to exgigonal and unavoidable circumstances.

(e) If the budget is not adopted before the beginning of a new financial period, i
be at the same level as the budget of the previous year, as provided in the financial
regulations.
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[Proposed Amendent to Article 9, continued]

(4) (a) Forthe purpose of establishing its contributien-), each country of the
Special Union shall belong to the same class as it belongs to in the Paris Union for the
Protection of Industrial Property, and shall payatmual contribution on the basis thie

number of unitassigned to that clasé---).

(b) The annual contribution of each country of the Special Union shall be an amount
in the same proportion to the total sum to be contributed to the budget Gfrtfanizationby

all countries as the number of its units is to the total of the units of all contributing countries.

(c) Contributions shall become due on the first of January of each year.

(d) A country which is in arrears in the payment of its contribn8 may not exercise
its right to vote in any organ of the Special Union if the amount of its arrears equals or
exceeds the amount of the contributions due from it for the preceding two full years.
However, any organ of the Special Union may allow sucbantry to continue to exercise its
right to vote in that organ if, and as long as, it is satisfied that the delay in payment is due to

exceptional and unavoidable circumstances.

(e) If the budgetf the Organizationis not adopted before the beginningaohew
financial period(----) the income and expenses tife Special Unionshall be at the same

level as(----) they werein the previous year, as provided in the financial regulations.

[End of Proposed Amendment to Article 9 and of
Proposed Amendmetd the Vienna Agreement]
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Notes on Article 10
10.01 The proposed revisions mirror those for the corresponding text in the Paris Convention
and the Berne Convention. They seek to implement the recommendation on annual

periodicity for the ordinary sessions of the Assemblies.

10.02 The Budapest Treaty does not contain any provisions on finances.

Article 10 of the Budapest Treaty
Assembly

(...)

(7) (a) The Assembly shall meet once in every second calendar year in ording [y
session upon convocation by the DimcGeneral, preferably during the same period and jt
the same place as the General Assembly of the Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, either on his own initiative or at the requésinefourth of the Contractin
States.

(..)




AI37/12
page95
Article 10
Assembly

[Proposed Amendment to Article 10]

(7) (a) The Assembly shall meet on¢e--) every(----) calendar year in ordinary
session upon convocation by the Director General, preferabiggltire same period and at

the same place as the General Assembly of the Organization.

(b) The Assembly shall meet in extraordinary session upon convocation by the
Director General, either on his own initiative or at the request offoneth of the Contacting

States.

[End of Proposed Amendment to Article 10 and of
Proposed Amendment to the Budapest Treaty]

5. The Assemblies of Member States of
WIPO, each in so far as it is concerned, is
invited to note the proposed amendments to
the WIPQadministered treaties.

[End of document]
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