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EconomicImportanceof
ReducingSoftwarePiracy

Intellectual Property Contributed
more than US$1 trillion to Global
Commercein 1998
- TheEconomist,TheWorld in 1998
(September1998)
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InternationalDataCorporation
Study

• International Data CorporationIDC has
conducteda studyto measurethe contribution
of the packagedsoftwareindustry to the
economiesof Africa and the Middle Eastin
the year2003;

• The resultsillustrate clearly that a reduction
in softwarepiracy resultsin clear economic
gains,including greaterfiscal contributions
and employmentopportunities.
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Middle East& Africa

Source:InternationalDataCorporation
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Latin America

Source:InternationalDataCorporation
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EasternEurope

Source:InternationalDataCorporation
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Asia Pacific

Source:InternationalDataCorporation
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CountriesAlreadyExperiencing
Benefits

• Egyptreducedits piracyrateby 30 percentsince1996
allowing its softwaresectorto grow 160percent,thefastest
softwareandIT sectorgrowthin theMiddle Eastregion.

• In fact,Egypt’ssoftwaregrowthhelpedit doubleits IT sector
andwith thehelpof a 10-pointpiracyreduction,thecountry
couldgrow its IT sectoranother50 percentby 2006.

• Kuwait loweredits piracyrateby 13 pointssince1996,it
tripled its softwaresectoranddoubledits IT sector.

• Turkeyloweredits piracyrateby 27 pointssince1996,Turkey
is projectedto seeits IT sectormorethandoubleandits
softwaresectortriple between2002and2006.It would enjoy
theregion’sfastestsoftwaresectorgrowth.
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World PiracyRate

Source:BusinessSoftwareAlliance
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Dollar LossesBy Region

Source:BusinessSoftwareAlliance
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PiracyRateBy Region

Source:BusinessSoftwareAlliance
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RevenueLossesBy Region

Source:BusinessSoftwareAlliance
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PiracyRates/Lossesin ME/Africa

S
o

u
rce:B

u
sin

essS
o

ftw
areA

llian
ce



15

Software& IT Servicesvs.Hardware
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PiracyRatesvs.Tax Benefits
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PiracyReductionvs. IT Growth

Source:InternationalDataCorporation
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GreaterReduction= GreaterBenefits

Source:InternationalDataCorporation
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PiracyReductionRelativeBenefits
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PiracyReductionBenefitsBy Region

Source:InternationalDataCorporation



21

Who Wins - How And Why

ReducingPiracy DeliversBenefitsIn Many Ways:
• Entrepreneurs Benefit from New Opportunities

for New Innovations
• Workers Benefit from More Jobsthat Pay Higher

Wages
• ConsumersBenefit from More Choicesand More

Competition
• GovernmentsBenefit from New Revenuesfor

NeededServices
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MAJOR IMPLICATIONS OF
PIRACY REDUCTIONS

• More than30 million computersfor schools

• Healthcarefor 32 million people

• Collegedegreesfor 6.9million people

• Internetaccessfor morethan20 million people
for four years(includingphoneandISPcharges)

• Primaryeducationfor roughly4 million
children

• Economiesbenefitfrom greaterproductivityleading
to higherstandardsof living
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What GovernmentsCan Do To Take
AdvantageOf TheseBenefits

• Leading by example- Sincegovernmentsareamongthelargestpurchasersof software
aroundtheworld, manygovernmentshavetakenconcretestepsto sendthemessagethatthe
governmentitself won’t toleratepiracy.

• Education and Awareness- To reducepiracy,governmentscanincreasepublic awarenessof
copyrightlaws,encouragelegaluseof legitimatesoftwareandexplaintheconsequencesof
softwarepiracy.Theycanappealto businessownersto adoptpropercorporateinternal
guidelinesfor usinglegalsoftwareandremindthemof thelegal liabilities andpotentiallyhigh
costof illegal softwareuse.

• Combating Digital and Internet Piracy - To reducepiracy,governmentsneedto adopt
strongerlawsspecificallytailoredto addressdigital andonlinepiracyandthoselawsmust
haveworkablemechanismsthatcanbevigorouslyenforced.

• ReducingOptical Piracy - As partof eachcountry’sWTO TRIPSobligationto provide
deterrentenforcementagainstpiracyon a commercialscale,everycountrywhoseopticaldisc
productionfacilities areproducingsignificantpirateproductmustconsidercreatingand
enforcinga specializedregulatoryframeworkfor trackingthegrowthof opticaldisc
productioncapacity,includingthecross-bordertraffic in productionequipmentandraw
materials.

• Fighting Piracy By Organized Crime - Governmentscanfight organizedpiracycrimesby
1) increasingthepriority of criminal intellectualpropertyinvestigationsandprosecutions,2)
makingit easierfor industryto providereferrals,3) providingspecializedtrainingfor
investigatorsandprosecutorsfor high-techcrimes,and4) providingfurtherassistanceto
foreignlaw enforcementofficials in orderto getat theborderlessnatureof thesecrimes.
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Conclusion
• ThesoftwareandIT sectorsaredynamicenginesfor economic

growtharoundtheworld.
• By reducingsoftwarepiracyratestheIT sector’srapidrateof

growthwill not only continue,but canaccelerate.
• Softwarepiracyreductioncanbea powerfultool for

jumpstartingeconomicgrowth– creatingnewjobs,taxesand
businessopportunities.

• Countrieswith thehighestpiracyratestodaycanunleashthe
greatesteconomicbenefitstomorrow.Harnessingthese
benefitsrequirescritical decisionstoday.

• If a countryis to achievethefull economicpotentialof its IT
sectorandthevastbenefitsthataccompanyit, thensoftware
piracyreductionscanbea strategictool for achievingthat
goal.

• Whenpiracyis reducedconsumers,local entrepreneurs,
workers,governments,andeconomieswin.
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• TheArab World hasgreatpotentialin termsof
humanresources;

• Humanresourcesarethebackboneof theIT
revolution;

• If piracyratesarereducedsignificantlythroughout
theArab World, thesoftwareindustrywill flourish
to thebenefitof nationaleconomies.

• Microsoft hopesto beableto helptheArab World
realizeits IT potential.

Conclusion(cont’d)


