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RULE 12 OF THE DRAFT REGULATIONS UNDER THE DRAFT NEW ACT

Proposal by the Delegation of the United States of America

The Proposal concerning Article 7 of the draft new Act and Rule 12 of the draft
Regulations thereunder contained in document H/DC/17 is withdrawn and replaced by the
following.

It is proposed to add a new paragraph 3 to Rule 12 (Fees Concerning the International
Application) as follows:

(3) [Individual Designation Fee Payable in Two Parts]  (a)  A declaration under
Article 7(2) may also specify that the individual designation fee to be paid in respect of the
Contracting Party concerned comprises two parts, the first part to be paid at the time of filing
the international application and the second part to be paid at a later date which is determined
in accordance with the law of the Contracting Party concerned.

(b) Where subparagraph (a) applies, the reference in paragraph (1)(iii) to an
individual designation fee shall be construed as a reference to the first part of the individual
designation fee.
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(c) The second part of the individual designation fee may be paid either directly to
the Office concerned or through the intermediary of the International Bureau, at the option of
the holder.  Where it is paid directly to the Office concerned, the Office shall notify the
International Bureau accordingly and the International Bureau shall record any such
notification in the International Register.  Where it is paid through the intermediary of the
International Bureau, the International Bureau shall record the payment in the International
Register and notify the Office concerned accordingly.

(d) Where the second part of the individual designation fee is not paid within the
applicable period, the Office concerned shall notify the International Bureau and request the
International Bureau to cancel the international registration in the International Register with
respect to the Contracting Party concerned.  The International Bureau shall proceed
accordingly and so notify the holder.
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