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1.1 Briefingto SANY

uFounded in 1989

uMore than 60,000 employees

u Salesrevenue of ¥ 30 billion in 2009, ¥ 50 billion in 2010

U One of Top 50 company in global engineering machinery industry , and

Top 500 company in China
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1.2 SANY in China

Beijing Industrial Park
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A SANY

1.3 SANY 5 R&D and manufactuing basesin
Overseas America, Germany, India, Brazil and Indonesia;
30 overseas branch companies,
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A SANY

1.4 SANY R&D

u5-7% of the salesrevenue are
devoted into R&D every year

u 32 R&D institutes worldwide
uover 10,000 R& D engineers
uone academician work station

uone national enterprise technical
center

utwo national postdoctoral
research centers
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1.5 SANY Products
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1.5 SANY Products

In Sept., 2011, SANY produced
a86-meter long boom concrete
pump truck, which has broken the
world record of the longest boom
(72 meter) concrete pump truck
made by SANY in 2009.




1.5 SANY Products

SANY concrete pump at the site of rescue work
in Fukushima, Japan

USANY isdevoted to offer
high quality engineering
machinery to the world.

uln Oct. 2010, 400-T
crawler crane of SANY took
part in the rescue of mine
disaster in Chile.

uln Mar, 2011, SANY
donated a 62-meter
concrete pump truck of the
value of one million dollars
to Japan in the rescue
work of Fukushima
nuclear power station.
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2.1 SANY patent application in China

USANY owns many core technologies in engineering machinery field, which is the key
for SANY to keep itsleading position in the China market.

ulFor protecting innovations, especially the core technologies, SANY filed 3305 patent
applications in Chinaand 1978 patents have already been approved. SANY keeps the
first place of owning patentsin Chinese engineering machinery industry.
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2.2 SANY over seas patent application

SANY overseas market is developing very fast in recent years. In order to establish

competitiveness of SANY productsin global markets, SANY started to file patent

applications abroad from 2006. Especially inthe recent 2 years, SANY ‘sinternational

patent applicationsincreased significantly
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2.3 SANY Choose PCT

u Among foreign country patent applications of SANY, 78% was through
PCT route, and 22% was through Paris Convention route .

U At the beginning of filing abroad patent applications, SANY did research
on Paris Convention route and PCT route.

u Through comparison, SANY normally prefer to choose PCT route for its
international patent applications.

Foreign country application

B Paris Convention route

B PCT route
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3.1 Time

(1) Paris Convention route
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3.1 Time

uBuy 18 months of grace period with the cost for the international phase
(about $2,500 in China, including filing fees and attorney fee)

uMoretime for preparing trandation for national phase entry
u Better assessment of technical and commercial value of inventions

uMoretime for newly established enterprisesto looking for cooperation
partners and financial supports

u Postpone the cost of national applications, and acquire capital interests



3.2 Valuable decision-making reference

To get the professional patentability assessment by experienced
examiners to reduce the workload of internal assessment
u International Search Report (ISR)

u Written Opinion of the International Searching Authority

u International Preliminary Report on Patentability (IPRP)

It'svery important for small and middle-sized enterprises
without strong patent team.




3.2 Valuable decision-making reference

International application No.

. INTERNATIONAL SEARCH REPORT
ulnternational PCT/CN2010/074275

%ar Ch R epor t A. CLASSIFICATION OF SUBJECT MATTER
See extra sheet

According to International Patent Classification (IPC) er to both national classification and IPC

Provide documentsrelevant |s  wwos searcien
to the pater]tabl | ty Of the Minimum documentation searched (classification system followed by classification symbaols)
invention IPC: B66C. B66D, F15B

Documentation searched other than minimum documentation to the extent that such documents are imcluded in the fields searched

Electronic data base consulted during the international search (name of data base and, where practicable, search terms used)

WFI, EPODOC, CPRS, CNKI: cylinder, o1l, valve, piston, plug, tunnel, shuttle, tube, reversing

C. DOCUMENTS CONSIDERED TO BE RELEVANT

rel a/arlce L@ Cinith indication, where appmprialMﬁagﬂs Relevant to claim No.
X 20530 A (GROVE US LLC) 29 Feb. 2000 (29.02 2000) 1-2.7-8
e description, column 1, lines 13-16. 36-40; column 2. line 55 to column 5. line 14 an
3-6
JP20019-150462 A (SHIN CATERPILLAR MITSUBISHI LT} 36
rel evant dOCU ments 09 Jul. 2009 (09.07 2009) see deseription, paragraph 0017 and fig.2
1086789 A(LANZHOU LOCOMOTIVE FACTORY MIN RAILWA) 6
ay 1994 (18.05.1994) sce deseripiion, page 2, lines 16-19 and figure 1

ONTAN HYDRAULIK GMBH & COK) 1-8

24 Jan. 1985 (24, e whole docum

B Further documents are listed in the continuation of Box C, B See patent family annex.




3.2 Valuable decision-making reference
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3.3 Effective cost

uWith more time for consideration and more decision-making references,
the PCT applicants can make more reasonable decisions for patent
application and reduce unnecessary COsts.

u The cost of the international phase in PCT isavery small portion of the
cost of overall patent application, about 5% or so in general.



A SANY

3.3 Effective cost

USANY filed 81 PCT applications in 2010, among which 65% entered into the
national phase finally, 19% was abandoned because of non-patentability, and
16% was abandoned because of market concerns;

u Compared with Paris Convention route, PCT route saved over 30% cost.

SANY PCT application in 2010

M Enter national
phase

m Abandon due to
non-patentability

Abandon due to
market concerns




3.4 Convenient procedure

uFiling one PCT application, with the effect of national (regional) applicationin all
PCT contracting states.

Ul Geographic locations and working languages of the Receiving Offices are usually
convenient for applicants. Taking Chinaas an example, Chinese applicants only need
to submit the application documentsin Chinese version to the State Intellectual Property
Office (SIPO).

uAmendments and corrections in the international phase have effects to all designated

countries, so it’s unnecessary to amendment and correct the application documents
every countries for saving costs and workloads.



3.5 Comprehensive procedure support

uMore opportunities for amendment

UAmendment at the time of receiving International Search Report

Claim amendment is available within 16 months from the priority date, or
within 2 months from transmittal of International Search Report

UAmendment at the stage of International Preliminary Examination

Amendments of description, claims and drawings are available a filing a
request for International Preliminary Examination or before writing the
International Preliminary Report on Patentability



3.5 Comprehensive procedure support

u Opportunities of correcting errors

URestoration of the priority right

The applicant is permitted to restore the priority right under certain
circumstances when overpassing the priority period.

Ulncorporation by reference of missing parts

Missing parts, not contained in the international application but completely
contained in the earlier application of which priority is claimed, are possible to be
incorporated by reference into the international application under certain
circumstance.

URecovery of rights when overpassing the term of national phase entry



3.6 Protection

uMore extensive temporary protection

After the international publication, PCT applications can attain temporary
protection in all PCT contracting states, i.e., the applicant can send the warning
letters to foreign enterprises of PCT contracting states for their duplication
activities after the international publication. When the patent application is issued
by a designated state, the applicant can ask enterprises in the designated state for
paying appropriate cost for their duplication activities between the publication
date and the issue date. If filing the application separately in certain foreign
countries, the applicant can only send warning letters to the enterprises of these
countries with much more small scope of temporary protection.

u To confuse competitors

All contracting states are automatically designated when filing an PCT
application, so even after the international publication, thus the competitors cannot
know which state the PCT application will enter until the publication at the

national phase, which can confuse the competitors.



Summary of the main advantages
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